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1201 PENNSYLVANIA AVENUE, N. W. 

P.O. BOX 7566 
WASHINGTON, D.C. 20044-7566 

1202) 661-6000 

BOBBY R. BURCHFIELD 
OlRECT D I N  NUMBER 

12021 W2-53SO 

omrcr TELEFAX NuHBrR 

12021 7 7 8 - 5 3 S O  

TELEFAY: 12021 688-6291 

September 24, 1997 

Jose M. Rodriguez, Esq. 
Federal Election Commission 
999 E Street, N.W. 
Washington, D.C. 20463 

Re: Frederick W. Volcansek, Sr. 
MUR No. 4250 

Dear Mr. Rodriguez: 

responsive to the Federal Election Commission's 
administrative subpoena to Frederick W. Volcansek, Sr. 
These documents are produced subject to and without 
waiving the objections previously submitted. 

I am enclosing non-privileged documents 

Best personal regards. 

Sincerely, 

Bobby R.L Burchfiefd 

Enclosures 

cc: Mr. Frederick W. Volcansek, Sr. 



SENT BY: 

BAKER 

oatober 6, 1994 

8rcrarrry/Trorr ror/arnrral Counrol 
young Protharr 9 rvrlogment (UBA), Ina. 

nonton L. Boclka 

Tha srndar B u i l  ing 
1380 Mbdruga Av 2 nub 
~ ~ i t e  m 
Coral arbh8, Plorlda 33146 

Re1 

bear Mr, BIckar: 

Tho Narlonal Pollcy Forum ( i t ~ ~ ~ l f )  LO sroking a lorn Q€ 9 2 , 1  
million from the Bignet Bank of W89hingtonr D.C. ( t t la&i i ) ,  NPF 
i8 eeeking rhe lorn t o  attially repay certain outtatanding loan 

operations of MPF pending thr rraelgt ~t exirtlng pledgbe and 
othrr donrtioom to the organication, 
( V W  I InQ, ( W D  (USA) h a .  I t )  a for  rot it Florida 
aollrteral rscurity to the Bank in eufficient rim and form 80 
thrG the BUIk w f l l  a rea t o  loan 63.2 million to NPF purrusnt i!s 
t h e  Bank', normal bn 8 uourl commaraial practicre and terne. 

You h a w  rmquorted our review of whother t h i s  txanmsfion 
conflict8 with certain United 8tatefi lawr.  Your concern 8rlrQs 
out of thb fact  that tha bxieting en4 currently due loan 
obligation8 of N W  are to  an orgsniration which ham rn &fi l iated  
politAcr1 committae afi defined by the Federal Election Campaign 
Act o t  1971, am amended (tho " A C t " ) .  

ucza 
Tho Nattonnl Peliay Forum i s  o r g m b e d  ao a oorporation 

purruanr to provirionr of the Di8triot of  Columbia Ron-ProFit 
Corporation Aot.', Thb crticleo of fnoorporation rertriat its 
opoxrtion wccluoively far aooirl wolfaro purporen wlthin  the 

Obllg8tlOna, CWrbnt Bo g t o  and t o  temporarily f inmca the 

corporation, ha@ stated t o  NPP that i t  !! 8 will ing to provide 

Young atorhrrr Dwolopment 

FWV 000001 
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aenton Beckrr 
Bocretrry/Troasur~r/Goneral Counrsl 
oafobrr 7 ,  1994 
Pago 2 

meaning of t l#OLiOn SOa(c) (e)  of thc  Internal Rovonua Code, NP? 
dercribom itralf am a broad base inclusive orgmieatien dlrrlgnod 
EO "go O u t  t o  tho g r r o ~ r o o t 8 ~ ~  t o  llseen CQ Amerlcans about i 6 i e U O s  
on their mlndr an0 develop a rearoh for Mea6 that work. 
purporsr of thir  lettar, wa have bear, necured ( m d  assume it to 
be trim) that NPF maker no OOntributionD or rxprndtturen in 
oonnection with or to lnbluenor any oleotion and assured that  NPF 
i o  oPrnrU to a11 Amsriornr who have idere t o  o f f e r  f o r  meeting 
the ohallrngee Americana face today i n  their anaividual l i v e r ,  
their familicrs, their communities and t h r i r  work, 

Thcr N W  w i l l  ure a portion of the Bank'@ loan pro~sedr to 

For 

repay its prarsntly outstanding lorn oblrl 
amrurad (and airnume i t  to bo true) that t repayment by 
N W  OS ruch oucscanding loen obligatbne mado to  a 
pol i t ioa l  commLttee a8 de2ined by the Act .  

Baaed upon the farcta an8 clrcumstancer stated i n  kbl# 
loccor~ (1) Y ~ D  ( u s A ' ~ ) ,  In@. perticigation in  thie loan 
ttanraotion .I 8 t h i r d  party provider of aallatsral doer not 
confllot with any provirion of any fOd0r.l election or campal n 

prov f r ion of NPF'U bylaw8 or r r r t lc ls r  of inaorporbtiont and 
(3 W e  ate  not aware of m y  iedere l  or R E I t 6  Btatute which would 
prohibit YBD (USA), rnc. from plrdging i e r  collrtsral to the Bank 
am aacurity tot tha repayment of thb propore6 loan by NO%. 

We have born 

finanoin rogulrtionj ( 2 )  the tranrrction does not conflict w f t h  

E. Mark Braden 

sMB/bss 
cot M r .  Dan Denning 

FWV 000002 
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of CWNSCC 
RICWIRD M. HAIIER 
TAMPA. CLORIOC 

,MEMORANDUM TO: Ambroue Young CONFIDE.hPZIAL 

FROM: 

DATE: 

RE: RNC Matter 

As per our telephone conversation the evening (EST) of Thursday, September 22, 1994, 
I submit this memo as an outljne of what I consider to be the appropriate procedure to be 
employed in the matter of YBD (USA) Inca's possible guarantee of a $2.1 million loan mads by 
the National Policy Forum (NPF) from the Signet Bank in Washington, D.C. 

IIhcsc procedures outlined in this memo are calculated to accomplish the following goals; 

To insure that no arguable violation of US law could result to YBD or its 
principals, and 

To secure and rcduce the risk of loss to YBDs investment (collateral) during the 
rime period that the loan is in being, and 

To reduce the length of rime (expected at the outside to be six to eight months) 
YBD will be required to continue to post its collateral as a loan guarantor. 

Subject to your final approval and your receipt of a letter of acceptance from an 

YED (USA) Inc. would receive a letter from the Chairman of the NPF, Mr. Haley 

That the NPF is currently obligated to pay back a loan in the amount of S2.5 
million to the RNC, and 

That the NPFs obligation to the RVC is in arrears, and 

1. 

2. 

3. 

appropriate official, these procedures reflected below would be irnplerncnted. 

Barbour, containing the following provisions: 

1. 

2. 

FWV 000003 
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3. 

4. 

5 .  

6. 

7. 

8. 

9. 

10. 

- 0  

That the NPF intents to borrow $2.1 million horn a Washington, D.C. bank, 
Signet, and to transfer all of the loan proceeds received to tbc RNC in partial 
sarfsfaction of its (NPF's) debt to the RNC, and 

That in order to secun a bank loan, ir will be necessary for the NPF to obtain a 
guarantor for its proposed $2.1 million loan &om a D.C. bank and YBD (USA) 
Inc. has agreed, subject to the terms contained herein, to so serve, and 

That NPF currently has S1.5 million in pledges from contributoas, which pledges 
have been identified rn to contributor name, amount of pledge and date pledge is 
to be paid on a confidential exhibit attached to the NPP letter to YBD (USA) Ync., 
and 

That as a material term in the loan transaction between the NPF and the Sigwr 
Bank, the NPF will irrevocably dedicate and assign all of its current $1.5 million 
in pledges to the Signet Bank for repayment and curtailment of the NPF loan, and 

That the first Si600,000.00 in "new" pledges received by the MPF, following the 
establishment of the NPF loan with the Signet Bank, will also be imevocably 
dedicated and assigned to the Signet Bank for loan payment and curtailment, and 

That the NPF has represented to YBD (USA) Inc. that in the past yean the NPF 
has always received 100% of all pledges made to it and that the NPF fully expects 
to receive, and assign to the Signet Bank, all of its current and prospective pledges 
as described herein, and 

'Ihat prior to the loan transaction, the General CQunscl for the NPF will pmvide 
a written opinion letter to the General Counsel of YBD (USA) Inc. concluding 
that YBD (USA)'s service as a loan guarantor for the NPF. aa described herein, 
constitutes no violation of US law, and 

That the NPF/Signet Bank loan documents will contain acceprable language 
providing that at any time in the future, the WQ partits to the loan ( W F  and 
Signet) may mutually agree to replace YBD (USA) Inc.'s loan guarantorship and 
its collateral with a new mutually agreeable substitute guarantor and substitute 
collateral. 

In my view, the above ten procedural steps. plus my other comments contained herein, 
provide us with the top security €or this loan guarantee. 

For your review, I have enclosed a two page announcement published by the Federal 
Elecrion Commission (FEC) on August 3, 1944. The FEC is the federal agency charged with 
the responsibility of monitoring and regulating the federal election laws. This publication deals 
directly with the law's prohibition against foreign nationals being involved in federal elections. 

F W  000004  



.- 

With this in mind, as you have instructed, all considerations have been made to assure 
that no claim and no violation of law could result from YBD (USA) serving as a loan guarantor. 
Accordingly, the procedure which sould be undertaken between YBD (HK) and YBD (USA) 
should not be an assignment of an assct, but rather should be a pun loan of $2.1 million cash 
to YBD (USA) from YBD (HK), very similar to past loans and loan repayments betwecn the two 
companies, When received by YBD (USA), YBD (USA) will purchase a $2.1 million certificate 
of deposit from the Signet Bank and thereafter use the Signet Bank issued CD to guarmtec the 
Signet Bank loan to the NPF. 

I shall await your response before proceeding further on this matter. 

FWV 0 0 0 0 0 5  
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Republican 
Naiianai 
4ommittee 
w-r 
ChjlrmM 

Mr. Ambrous T. Young 
Preaident, Managing Director 
Young Brothers Development Co., Ltd. 
23rd Floor, Dah Sing Financial Centre 
108 Cloucester Road 
HONG KONG 

Bear Ambrous: 

Thank you for a lovely dinner Saturday night in Warhington, D.C. I am 
very pleased to have met Annie and to have had an opportunity to vieit with 
you. 

My office is contacting Stave to coafinn he will attend thr Team 100 meeting 
on September 13. I wint to invite him to come by my oBElce for a visit after 
the meeting; then he and I caa go to Senator Dole's dinner together from 
here. 

As we dhcusaed at dinner, I plan to attend an International Democrat Union 
(fDW conference for party chairman in Korea next year. It is tentatively 
scheduled for early September, 1995. I am reiterating my invitation for you 
to join me at the conference. 

The IDU is the organization of center-right perties ia the world. The party 
chairmen's conference will indude some headr of party who are also heads of 
government, suck ad prime Minister Carl Bildt of Sweden the current 
chairman of IDU. I think you would enjoy the conference, and the attendees 
would U e  meeting you. 

Since the arrangements are so sketcby, I wi l l  stay in touch with your office 
directly or through Dick %char& M the whedule  develop^. As I mentioned 
at dinner, I hope to travel to Hong K O B ~  in conjunction with tlhis conference. 

FWV 000008 



Mr. Ambmur T. Youug 
Page 2 
August 30, 199% 

By the way, a group of our Team 100 members -an organization of our 
most generous donors, of which Steve is a member - wiU be in Asia this 
Qeptember. They w i l l  visit Taipei, Hoag Kong and several cities in the PRC. 

I have suggeeted to Henry Barbour, my nephew, who rum the propam, to 
contact you for your aupgestions and counsel. I m certain you wil l  be 
hearing from Henry very soon. 

Please know I appreciate your counsel and the support of you and your 
family. I look forward to seeing you again soon. 

. .  

. .  . .  . .~ Sincerely, 

Chairman 

HBlbmr 



September 19, 1994 

Mr. Ambrous T. Young 
President, Managing Director 
Young Brothers Development Co., Ltd. 
23rd Floor, Dah Sing Financial Centre 
108 Gloucester Road 
HONG KONG 

Dear Ambrous: 

Steve and I had a delightful visit last week, and I am very pleased he was 
able to attend the Team 100 meeting. I hope he enjoyed it. 

Needless to say, I am very grateful for the news he delivered. It is extremely 
generous and tremendously helpful to our efforts. 

He and my nephew Henry visited several times, and I am sure by the time 
you receive this letter the Team 100 group wil l  have visited Hong Kong. I 
hope the schedules worked out so that they were able to meet you and your 
family. 

Steve advised me you had already given some thought to the article you will 
be writing for -e. They are working on the issue for the last 
quarter of '94, and I'm sure it will not be too many weeks before they contact 
you about your article in the issue after that. 

By the way I had a great meeting with Dick Richards and Fred Volcansek, as 
well as Steve. Dick is a champ and a real ally. I know he is a trusted 
associate of yours, but I want you to know he is also a highly respected party 
leader whose counsel I benefit from very often. 

It is my understanding that our attorneys will be meeting with Benton 
Becker later this week. I got the impression from Steve and Dick that this 
was the next step to consummate the loan. 

Finally, I was heartened by Steve's telling me that at the end of the year 
consideration would be given to doing even more. The Young family and 
your company are exceptionally generous, and I am genuinely grateful for 
the coddence you are showing in me. There is no better or more effective 
way to help in what we are doing than this. 

FWV 000010 



Mr. Ambrous T. Young 
September 19, 1994 
Page 2 

Know that I look forward to seeing you again soon. Having met Steve, of 
whom I know you must  be very proud, I look forward to our spending more 
time together and, particularly, hope your schedule wi l l  allow you to 
participate in  the International Democrat Union Conference next year in 
Seoul. I would like for the party leaders from around the worId to meet you 
and to benefit from your counsel. 

Sincerely, 
1 

. .  

..... 

- .. . . .  
Li : 
. .  .. . 

~~ .. 
. .  . .. , .  . . .  . .  . .  

.. . 

... _.~ - . :  . .  . .. ... . 

.. . 

.. . . 
. .  
I 

bcc: Dick Richards 
Fred Volcansek 
Don Fierce 
Dan Denning 

FWV 000011 



Friday, June 16, 1995 

To: Haley Barbour Fax: 202-863-8774 

I thought you would find these discussion points helpful in order to keep 
our TeiCon short. 

Best Regards, 

3k Zt L/: 
1. As you know, Ambrous has been meeting this week with Zhang Zemin and Li 
Peng. In his discussions, he has briefed them on his personal efforts in support of 
you and the NPF and has shared with them the two articles in Commonsense which 
he authored . 

2. Ambrous has told them of your upcoming trip to Asia and specifically of your 
pending visits to Beijing, Shanghai, and Hong Kong. ' 

3. Ambrous has indicated that you have been a real supporter of Ambrous' efforts 
by insuring that the issues of reunification receive fair treatmentkqual discussion and 
that you personally arranged his meetings with Senator Dole and Speaker Gingrich. 

4. Both Zhang Zernin and Li Peng would like to meet with you during your visit to 
Beijing. However, they are concerned as to whether you are on an official visit or a 
personal one. They prefer that your visit be personal. In spite of your recent meeting 
with the PRC Ambassador, they were unaware of your coming. 

5. Ambrous wishes to set up these meetings for you in Beijing. He is really excited 
about the leaders interest in meeting with you. He says that this is unprecedented. 

6. Arnbrous has asked that you come privately and that you not travel with a 
delegation. He strongly believes that your meetings need to be small and intimate. 

7. Ambrous reminded me that when Henry Kissinger comes to China, he comes 
alone. If he brings along a client, it is only one. Ambrous says that you should defer 
your delegation visit to Beijing; then on a future visit, you and your associates would 
be welcomed at the highest levels. 

8. Your response to Ambrous on this issue will significantly affect the level of the 
outcome from your efforts to gain consideration of forgiveness on the loan for NPF. 



COMMERCE CONSTJLTAKTS IPI'TERNATIONAL, LTD. 
Suite 105 

1025 Thomas lefferm St.. N . W .  

Washington. D.C. 20007 

Tekphon~: (202) 342-9610 
FAX (202) 342-0650 

- 

Mr. Ambrous T. Young 
Y w i g  Brothers Development Co.. Ltd. 
23rd Floor, Dah Sing Financial Centre 
1OX Gloucestter Road 
Wanchai. Hong Kong 

Dear Ambrous: 

Via Fax 852-873-0902 

Thank you for your time and hospitality on my recent stay in Hong Kong. 1 very much 
enjoyed the company of yrru and your family. 

Following up on nur  ~'o~ivei:sation regarding the Republican National Committee and the 
National Policy Foium. I discussed the question of scheduling with the Chairman of the RNC, 
Mr. Haley Barbour. and a meeting followed by dinner for Monday. August I ,  1094 appears to 
be the best time given everyone's busy schedule. 

,4pin. I want to tell you that this effort i s  being handled i n  I very select inaiiiicr and the 
parties are all very sensitive to discussing this effort with you personally in the iflost 
appropriate circumstances. 

Finally. I expect Dick tcr contotct you shoitly regarding this initiative. If I can be of ally 
assistance, please d o  not hesitate to contract me. 

Thank ytru again for you hospitality. 1 look forward to see you again. 

a I 

FWV 000014 



Thursday, July 28, 1994 

Talking Points for Halev Barbour b-4Jk-k c 

' 1. Fred Volcansek and your nephew, Steve, have been meeting with me, staff 
members of the RNC and the National Policy Forum (NPF) to discuss ways in which 
Ambrous Young and his family might be of help to our efforts during the upcoming 
mid-term election time period. ' 2. Although Fred and Steve have assured me that you have been apprised, in concept, 
of what is being proposed, because I understand that Ambrous is a long time friend 
and client of yours, I wanted to call you personally to discuss the importance of this 
project. 

* 3. I am sure that you have been tracking the possibilities for the Republican Party 
in the upcoming mid-term elections in both the House and the Senate. Tney appear 
to be better than we ever anticipated. We truly have a chance to take at least a 
working majority in the House. 

4. As you well know from your experience in this job as Chairman, the key i s  the 
fund raising. We need to support over 90 races. At the same time, we need to keep 
working on the policy framework being developed at the NPF. I believe that it is 
imperative that we do both simultaneously. 

I S .  We would like to propose a loan from Ambrous Young's family to the NPF which 
will allow us to free u p  the money previously advanced to the NPF and make it 
available for the elections. Pledges are coming in steadily but not in the amounts or 
in the time necessary to accomplish the goals we have set and which would appear to 
be truly attainable. 

Dick, I understand that Ambrous is considering my invitation tG come to 
Washington, D.C. next week on August 1 for a meeting and dinner. I have planned to 
introduce him to Bob Dole and Newt Gingrich and maybe Connie Mack so that 
Ambrous can understand how serious we are about this and to assure him how much 
we will appreciate his support. 

7. I would really appreciate your support of my effort in this regard and hope that 
you could join us for the meeting. 1 understand that you are anticipating going to 
the Far East on business, but I hope that I can prevail upon you to come here first and 
join me in putting this together. 

8. Your leadership in this party has always meant a lot to me and your support of my 
election as Chairman has not been forgotten. I know you love it in Ogden, and you 
have said for years that you wanted to go back to Utah to retire, but I hope that you 
won't stay away from your role as a major player in our national efforts here at the 
RNC. Please consider coming to Washington, D.C. for this meeting and letting me 
bring you up  to date on how close we are to realizing a major success in the Congress. 

J 

16. 

FWS' 000015 
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Monday, August 29, 1994 

To: Don Fierce 
Dan Denning 

1. The idea of a separate personal letter to Ambrous from Haley is to include the 
following: 

a, I t  would incorporate Haley’s offer to have Ambrous contribute an article to 
“Common Sense” for the March ‘95 issue. 

b. It would remind Ambrous that Haley would like for Ambrous to attend the 
Political Leaders Conference in Seoul, Korea in September ‘95. 

c. It would suggest that Haley would like to look to Ambrous as a key advisor on 
trade related and political issues in the Far East. 

d. Mention the Team 100 trip to the Far  East and offer to have him participate 
in a meaningful way. Maybe some specifics. 

e. Mention Haley’s desire to meet Steve Young personally when he comes for 
the Team 100 meeting in September. 

2 .  
concepts for the issues which we discussed Saturday evening. 

and Political issues under one study group within the National Policy Forum. 

esplanation. 

A white paper would be drafted by Benton Becker which would lay out the 

a. A task force on Far East issues which combines Trade, Defense, Economic 

Asking Ambrous Young and his family to be actively involved. Some b. 

c. Asking Dick Richards to be actively involved. Some explanation. 

d. A discussion of the loan guarantee for the National Policy Forum, and the 
critical timing of its funding. 

e. Describing the political picture as it appears for the November elections. 

f. Emphasize the need to move both policy and political issues on separate but 
simultaneous paths. 

FWV 000016 
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Yational 
Gemmittee 

A u w t  30, 1994 

Mr. Benton Becker 
Kendar Building 
Suite 216 
1560 Madruga Avenue 
Coral Gablw, Florida 33146 

Dear Benton: 

It is my understanding one of your clients - a domeatic corporation - ia 
considering guaranteeing a $3.5 million bank loan to the National Policy 
Forum 0. 

Aa you know tho Republican National Committee hu loaned NPF over 
$2 million aince last summer. Currently, NPF hw juot under $2 million ia 
pledgha and renewals, primarily due later thie year and in 1995,as compared 
to a balance outstanding to the RNC of approxhahlp $2.1 million. RNC has 
never asked NPF to secure ita loan by giving the reteivables M collateral, but 
I am certain NPF would gIadly pledge them to the leader and/or guarantor. 

Because NPF i s  sepaxate €tom the Republican National Committee, the RNC 
is not automatically reaponsibla for ita Bebb. NevePthelem, I am committed 
to making oure NPF rabes sufl5cient funds to cover ita operations and to pay 
off any and all itr debta. Momover, aa Chairmppr ofthe RNC, in the event 
NPF defaults on any debt, I will ask the Republican National Committee to 
authorize me to guarantee and pay off any NPF debtr. I am coddent &e 
RNC would grant me such authority at ita next meadng, provided there ia a 
valid, outstanding debt of NPF to a U.S. bank or other lending inrtitution, 
guaranteed by a U.S. citizaa or domestic corporation. 

FWV 000017 



Mr. Benton Becker 
Page 2 
Auguat 30, 1994 

The full Republican National Committee supports the work of the National 
Policy Forum and recognizee its great vdue to our country and out party'# 
future. 

Sincerely, 
/ 

Halw 7% Barbour 



YOUNG BROTHERS DEVELOPMENT Co., LTD, 

Scpterabst 6,1994 

Benton L Beckst 

The Kcndu Buildha 
1550 Madwga Avaaw 
l u i a  329 
Cord Gables, PIoridr 33146 
USA 

BCWI a e u  LW omc~e COPY 
Dew Benton : 

RE: 
Dircuwd the above iuue with my father, who is c*acntly in Bcijing. Thir L our 
posidon at this time ; 

1 .o 

2.0 

3.0 

4.0 

! 

Them is still one element that is prevendnp YgD from maldng a 
definitive csmrnitmcnt. 7?ih element is presently being pursued 
actively md wa expect to h m  UL w w c a  wihin 10 drys time. 

In &e event that YBD d o u  commif to chs RNC issue, YBD WU most 
likely pylicipro in the urgent funding nquhmcnr, ie the 2.1 amounr. 
How to proceed with the technical iJsw 18 a concern for YBD at Ma 
time, we wouId thw 4 ncirte our cammenu md IU cstions on 
how rbu is resolved. @ouid dD (HK) or YBD (US# k the 
guaranior 1 

L ~ t l y ,  how C M  YBD benefit from’6uCh an exercise with the M4C 1 
Should YBD pursue spscitlc podtiass in the Republican Nationrl 
Forum 7 Now can we bs sure the ?any will rnpond favorably ro up 
afbr aselating them in &e& h e  of need ? 

I am offto Beijing tomorrow, bur will be blck by Thursday U’Wnoon (my time). I 
am then off to Wuhfngton an the 10th to aaend rhc Teem 100 National Meeting an 
the 13th Am scheduled to meet privwly with Hnhy on thir nip. Any commentr 
you may have before than would be gls8dy appredatcdl. 

With -at regards, 

FWV 000019 



YOUNG BROTHERS DEVEL,OPMENT Co., Lm. 

-I*-.--_- --. -__ ._--.- 

Suptsmkr 8,1994 

Nchprd Rkhub 
Richud Riahorde t a w  omfo 
2605 Washinnton Blvd., St6 360 
Ondm.Utnh'B4401 

Dear Mck 

Please be v d v M  that I will bc amving Washin to11 DC! rv the 12rh of Septernher. I 
am schcdulcd to dopart low afternoon on h 1 4  t; , I om l w k d  LL Qie Fvur S a w r u  
Hotel. 

Ttmtativdy. I have a niuthg mt with khley BPrbout at 590 p,m. on the 13th at his 

W t  WE udvely purslns lho WC Iss'ac aab IL appeen that wc should be &le to mue 
R dtcclsion within the next c ~ ~ p k  of days. I senr Benton a fuc the orher doy 
Idcrdfyiiig uur wnwrns und 1 enc!ose I copy for your refercncc. 

I lovk funvvnl lu d n g  you ncxi wcck. 

rlrfier. 

steve Yntrng 
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SHEA d G A R O N E R  

WASHINOTON. D.C.  20036 

le00 MASSACHUSETTS AVENUE. N.W 

1.01 

p a G E 3  

John R Bolton 
National Policy Forum 
229 V, Pcnnsylvmie Avenue, SE. 
Washington, D.C. 20003 

Rc: October 13.1994, Credit end Security Agreement between National Policy Forum 
(the "Borrower") and Signet Bank (the "Bank"), 81 amended (the "Credit 
Agreement"), and Octobu 13,1994 Promissory Note issued by the Bonower lo 
the Bank, 8s mended (the "Nolc") 

Dear Mr. Rollon: 

1 am counsel for thc Rank in connection with Ihe referenced Note md Oedit Agreement 
evidencing the Bank's loan to I& Borrower in the current outstanding principal amount of 
S1.336.000.00(the "Loan"). The Loan is secured by Ccrtificalcs of  Daposit pursumt IO 
Assignments of Deposil (tk "AsdgnmcnU") dated October 13,1994. from USA Young Brothers 
Dcvclopmcnt. Inc. (the 'Assignor") to tho Bank. 

I have been insvuctcd by rho Bpnk to give notice to the Borrower of the oceUrrence of ' 

Events of Default, under and as defied in the Agrccmcnt and l e  Note, including without 
limitation the following: 

(1) Default. uncured within 60 days, in payment of interest due and payable on June 
30.1996; Md 

The Bank h a  dctennined that there has occurred a matcrinl adverse change in the 
financial condition ofthe Borrower that causes the prospect of payment of the 
Note to be impdred. 

(2) 

OCT 07 '96 13:36 
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John R. Bolton 
September 1 1,1996 
Page 2 

The foregoing Events of Default are based upon Information available to the Bank at [his time, 
and &e listing docs not purport to be complete or exclusive. 

As a result of the Events of Dcfault statcd above and pursuant to the Bank's right under 
the Agreement (0 demand immediate payment of all indebiedoess under the Note upon the 
occmnce of my Event of Dcfaulf I hereby declare on behalf of the Bank h e  entire Outstanding 
principal balrnce unda  the Agrment and the Note in the amount of $1,336,000.00, plus 
accrued ~d unpaid interest themn, immediately due ~d pyable, and wt demand immediate 
payment to the Bank. Accrued and unpaid i n t m a  as of the date of this lettsr is in the amount of 
S27.985.23. 

This Imer, by copy thereof io the Assignor, will further provide notice that. i f  full 
payment of all indebtedness under the Agreement and thc Note is nor received by the Bank 
within 10 days from your receipt ofthis letter. then the Bank inrends to cxcrcise its rights md 
remedics undu the Qedit Agreement and the Assignmenu, including without limitation, ita 
riehts to cash In the Certificarcs of Deposit securing &c Loan and assigned by the Assignor to the 
Bank and to apply the proceeds thereof, including wirhouf limitrlion all i m e d  interest, sgainst 
any and all of Ihc Borrower's obligations under the Credit Agrmcnt  and thc Note. In addition 
to payment of principal and interest, such obligations may include, without limilation, lrtc fees 
and attorneys fees as provided in the Credit Agreement. 

. 

The Bank resmes  all of its riehls and remedies under rhe Credit Agreement. the 
Atsignmenls, and under all applicable laws, including wilhout limitation the Uniform 
Commercial O d e  as enacted in Virginia. 

Timothy K. Shuba 
Colansel for Signet Bank 

Cc: (By cetlified Mail) Benron L. Beckcr, Young Brothers Development, Ltd. (USA) 
Thomas Joseflak. Republican National Committee 
John Brcdin, Slgnei Bank 

DCT a7 9 %  13:37 
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Y O ~ G  BROTHERS DEVELOPMENT Co., Lm. 

OUR SUI: FAX/8553/94 

BOptWbr 26,  1994 

Mr. Bonton Baokor 
Tho Xondrr Building 
r5so Madruga AV8nUO 
suit. a i 5  
corrl Qnbloa, FL 33146 

FAXJ 1 305 662 9276 
U.SmA* 

Doar Bentanr 

IC0L:I"yJ 
8ENSITIVE 

anLm!m 
Referanca is mado t o  your Lottar 'of srptmbrr 23, 1994 
and I aonflrm our conourr8noe t o  the 8xplanrflon and 
rOcO~8ndatlOn8 you hava givon and mad. Ln your lottrr.  
Pf8raa proceod with the naciaaary proaeburo and in turn 

For YBD (UBA), I would like you tQ formally atruatur8 tha 
board of dlr8etOrm with acaount rlgnrtoricr to be ohengod 
SroXI th8 oxisting arrangrment to t h o  rignatori8s both 
from Wong Kong and Om, and furthoroore, f a t  rao know 
whether I crould bo the ohriman and CEO o i  tho aompany 
including the rignrtwy riphtr, QI: it ha0 t o  bo 8 U . 8 .  
citison, Thfa im not boaauao of tho USl3,l million 
guerantead loan, but i n  rimrd a t  drvoloping futuro 

let U8 know What W 8  have t o  aOt at O W  8nd. 

A 
buoinarr for Y8D (U8A) .  

B0.t t O g W d l ,  ...' 

mbroua Young 

hTY 1 aw 
0 .e .  Mr. Richard Riahards ( w i t h  rttaoh.) 

Mr. St8vo Richard8 
Mr. Lorin Young 
Mr. 8t .w Young 

FWV 000023 



COUBIVRNTIN. 

I 
HEM0 TO: Ambrozs Yourig (copy LO nicherd Rirhar 
PROW 6 

RB: 

Benten L. Reckur, YDD ( U S A ) ,  Incv.-$$ 

TralromitCal of NatJ onal. Policy F o k  1.attaru 
and racatdo cocel.ved by YDI> I U S A I ,  Inc. 

MTl! I October 7 , 1  534 c 

I 
Foc yosr mvI.eW 'I iaave transnr.ttcd the aktachcd 

reaaritly rdcejvad letters and records ttom the Nntl.oni~1. 
Poljcy Furua, whjch, j n  my vjew, ace cunuJ6toi)c *l.th Our 
jnipored gre+cornm~.tmunt conditlonr. 

S u b j e c t  t o  your approval., chjm matter Is u c h d u l c d  to 
be cor)cIud~d i n  D.C. on October 1 2 ,  1494, I slrdl.1 tclc?phoao 
ycu tonrghc to Q > R ~ U ~ U .  

FWV 000024 



. 
.? : 

QCT O7'94 16:32 No.009 P , 0 2  

Octaber 7, ~ $ 9 4  

Mr. Amlsroua Young, Chairman of the Boerd 
Young Brothers Ipevoloammnt (USA) I Lnc. 
c/o The Law o f i i c e r  of Benton L, Beaker 
The Xondat Building 
1350 Madrvga Avenua 
Coral GPblre, 33146 

Benton L. Beaker, ~ a q . ,  aeneral Counsel/eecretary 
Young Brotherr Developmmnt (USA), lnc .  
c/o Tho bar Office6 vf Bentoil L. neckar 
The Kendar auilding 
1550 Madrug8 Avenue 
Coral Oabier, d ; ~  33146 

DIat Masere. Ydung and Beokerc 

Nstional Pol icy  Forum, 6 pietrict of Columbia nonprofit 
corporation ("Wtt) hereby requeets the cornmitrnent of Young 
Brotheta Development (USA) , Inc I , a Florida corporation {  rap'^ 1 , 
to hypothecate $2 ,100 ,000  of i t a  car!r or cmh equivalent aeeete 
t o  Signet Bank for the purpore of aecuring NPF'e propoeed 
borrowing of $2,100,000 from Signet Bank pursuant to a three yoar 
term lban (the "m"). I f  YBD sgraee to make ouch hypothecation 
on the term8 and oonditione 0et forth below, pleaee d g n  over 
your narnwi~ a t  the end of thie letter and return one fully 
executed originhl to the undersigned. 

Sine0 i t 8  'incaption NPF hrs borrowed money from outside 
aourcbe eo Fina!nco working capital needs in the principal rum of 
approximately $2,500,000 ( t h e  "1 " 1 ,  soma of which 
Iad6btebneas i s ,  in arreera. 
the laa t  ealandar quarter of 1994 it will incur operational 
expenrr.6 i n  excbm of revenuee i n  the 6pprOXimRtO ambunt of 

optlanr with rerpect to refinancing the Indebtednaee and 
financing the Anticipated Lossso, includlng, among other thinget 
borrowing mone Worn a commerc~sl lender. NPF hra learnrd, 
however, that r t would be required to pbdge, a# ce l la te td l  
eecurity for euch a loan, aesets heving a value a t  leaet 

I 

1 0 0 8  mt to hrvr a. co- - 

expects that  dur ing 

I n  
hl 
0 

0 
0 

$350,000 ( the  fl-'l). NPF ha8 explored orverrl 0 

E 
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Mr. Ambraus Young, Cheirrnm of the Board 
October 7 1  1994 
Page 2 

s q u i v a h n t  to the loan amount. 
bueh collateral eecurity requiremonte. 

In order to in8uc;s YBb to provide the collateral recurity 
noceiDsary to eupport the Loan, NPF hereby representa, warrants 
m d  covanantm to YBD ae followoi 

I, As of  the date of thim letlcbr, NPF hae received, but 
ha8 not  yrt oollecteb, pledge oommitmsnts from th ird  pertiee 
totalling approxlmrtsly 81,100,000 (the The 
current Pledge$ are rnticipRted to be collected throuqh Decembar 
1995 a~ mat Corth on the liraeagad Revenuen line of the 
projections (ae of October 9 ,  2 9 9 4 )  that were previoualy provided 
to you, 

2 .  NPF project. that  il; will receive approximately 
$250,000 of sddi&ional pledge revenue@ (the *'- 
-'') each month commencing i n  December 1994 and continuing 
through December L 9 9 S .  NPF cannot asmure thdt ruch levele will 
bs achisvsd, but it w i l l  mako best efforts to achieve euch 
remults. In this regerd, NPF has experienced the fund raising 
reoults deecribed on EO t h i s  letter. Furthsrmorm, 
NPF'6 collection rata on pledgee deemed by NPF to be firm 
commitments has been 300) .  

Cirrent Pledgee an8 Proepecting Revenues coLlected during fmch 
monthly pariod, net of operating rxpaneee (Including allocating 
re is rvee  for regular Loan payments and the makln of euch 

amount of thm Loan. N P P  further agree6 to make beet effortr to 
xepay the horn In f u l l  within eight monthe of the eioeing 
t heranf. 

. 
NPF 1. not in a position to  m e t  

J .  NPP agreta thaL, on 8 monthly baeis, it @hall apply a l l  

paymmto), to t h e  repayment e t  the then outseand f ng principal 

In c d d i t i o n  to the foregoing, N W  undsrstenc9s and egreee 
that  It shall be a condition precedent to YBD providing the 
collateral fo r  the Loan that all documantation wtth re8 sct  to 

acceptable to YBR in its rea~onabla dieeretion. 8uch 
documentation e h a l l  permit NPF to srubstitute collateral and shall 
permit tho partias release of YBD's collateral as and to the  
ex tant  that the principal belance ot the Loan ie reduead. 

BO indicate toe described above. 

the Loan that ie Barmane to YBb'e involvament therein 8 E a l i  be 

IP YBD 1. i n  agrseinsnc with tha terms of thie lector, please 
NPF appreciate8 the eupport of 

FWV 000026 
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Mr. kw1btou8 Young, chairman of the Bo&rd 
October 7, rob4 
Peg0 3 . 
YSb, and lookm forward to rnothbr year of progrore on the pOli9y 
matter8 in whlch we ere involved. 

AOROCV TO AND ACCEOTU) OYI  

YO-# aYtObhbC# D@VOlOpr@nC (U8A)h Xn61 



229 It2 Pennsylvania Avenue, S.E., Washmgtm, D.C. 20003 

A Republican Centerfir the Exchange of Ideas 
Haley BarbO~f John R Bolton 
Chairman President 

July 3 1,1995 

Mr. Steve R. Richards 
Vice President 
Commerce Consultants International, LTD 
1025 Thomas Jefferson Street, NW 
Suite 105 
Washington, DC 2GirG7 

Dear Steve: 

Attached is a copy of Signet's Assignment of Deposit for our note due July 31, 1995. We have 
made the payment, and Signet has released the CD. Linwood White from Signet will be sending 
you a confirmation within a few days. 

If you have any questions or concerns please do not hesitate to call me. 

attachment 

cc: Fred Volkansek 

Sincerely, 

Steven S. Walker,Ir. 
Comptroller 

Fax 202 544-0296 Phone 202 544-2900 

Conlrrbutlons 10 lhe Nalronal P o l e  Forum on no, &&itble a! rho?ilablt c m n l b W l w j w f i & d  lnconV U P P a * l .  
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7th Roar, Harcourt HOUJC 
39 Gloucaia Road 
WAnehd 
HONG KONG 

June 2 8 ,  1996 

Honourable Halay Barbour 
FAX! 1 164 863  8774 

Dear Haley: 
Mr. Richard Richards and Xr. Benton Backer reported t o  me 
that you are unwiiling to make +he paymant according to 
tP .0  Loan hgreexant of Octcbnr 7 ,  1994 t o r  which I am 
indeed concerned. 

It is true that  you heve expressed t o  ne the  difrlculties 
f o r  the Forum to repay the loan to us, and it is also 
true X have etatea  to you that tho agroed loan should bo 
cloared fcr varioue reasons. Sf you do need rddit$on8l 
ounbing, we shall try t a  look into  the  p088ibility of 
raising the nonay. Howbvar, there tvo ilOUe6 must remain 
eieparata. As you knw. I have tried my beat  but 
unfortunately there i s  not yet any aucceas up to now. 

Ny s i n c e r i t y  and loyalty t o  th. Rapubllcsns ie 
unchallengeable. 1 am writing to you t o  contirm that I 
shall dsvQt8 my beot for serkinq SOUTCBB to raise mbney 
tor  the Party. nowever, for the benagit of a lr  parties 
ooncerneb, I request you sincerely .to instruct your 
people to continua t o  tapay the loan i n  accordance with 
tha Agrement. 

Best regard~s, ,  
/ 

w TOTRL P%E.E)3, *'* 

FWV 000029 



229 If2 Pennsylvania Avenue, S.E , Washingtan. D.C. 20003 

A Republican Centerfor the Exchange offdeas 
Haley Barbour John R. Bolron 
Chmnan President 

July 12, 1996 

Mr. Richard Richards 
Attorney at Law 
Law Offices of Richard Richards 
1025 Thomas Jefferson Street, NW. 
Suite 410 East 
Washington, D.C. 20007 

Dear Dick: 

As you may know, Haley recently received a letter ftom Ambrous about the 
Signet loan qusstion. I'd appreciate the opportunity to speak with you about this, at your 
earliest convenience. 

Sincerely, 

& hn R. Bolton 

FWV 000030 
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Republican 
National 
Committee 
DavM A. Norcroes 
Cvterat L w v * i  

ca 

. . - . ._. 

Eenton L Bec'ncr. Esq. 
TCe Kcndsr Bilding 
1 SSO hl~druga Avtnw 
Suite 329 
Coral Grbles, FL 33 I46 

Th~irk >ou fw your letter of Ju!y 15. 1936 It IS @ u r  iincntion to suggest to John Boiton, 
Executive Director of W F .  that ha submit rhe m w d r  to the Budget Committee at the San Diego 
inhering for considwarinn of rhc zuthorirdtron sugestrd in your Ic:ter 

Y c w  'V ry  IINIy, 

Norcross 

. . .  
. -  

P . 0 3  
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c c :  R i c h a r d  Richard? 
S t ev c- 3 i i ha 1' 4s 

FWV 000032 
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Haley Barbour 
Chairman 
Republican National Committee 

RE: YOUNG BROTHERS DEVELOPMENT CO.  (USA) & NPF 

Dear Haley: 

I am writing you because I have not been able to satisfactorily 
resolve the serious issue of Young Brother Development Co. (USA) ,  
Inc. collateral securing a Signet Bank loan to the National 
Policy Forum. This issue is critical to our mutual interests and 
must be resolved as soon as possible. The lack of any response 
or action by yourself, John Bolton or any other official of the 
RNC or NPF leads me to believe that the only resolution for my 
Client is to seek judicial review. 

Mr. Ambroue Young sent you a letter dated June 28, 1996 that 
clearly indicated the position of YBD in this matter, that is 
that the loan ie expected to be paid on time. 
letter dated July 12, 1996 from John Bolton that indicated that 
you had ask John to contact me to discuss this issue. 
attempted to contact John for more than three weeks and have yet 
to receive an response. 

I received a 

I have 

I would like to discuss this issue with you directly by phone or 
in person (San Diego) so that we can amicably resolve the 
contention that now exists. I have spoken to Mr. Young in the 
last couple of days wherein he indicate6 that his family will not  
attend the convention because they are embarrassed over this 
unresolved issue, nevertheless he expreesly stated that hi8 
commitment to the Party is firm and his willingness to assist in 
any way possible is unquestioned, as long as this issue of the 
collateral can be resolved first. 

I look forward to hearing from you. I can bo reached at 801-399- 
9910 or fax at 801-399-9954. You can also contact my Washington 
office at 202-342-9610 or fax 202-342-0650. 

Best regards, 

Richard Richards 

SEP 04 '96 13:43 

FWV 000033 
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PERSONAL ANQ CONFIDBNTIAL 

& MEMO TO: Rmbrous T. Young 

FROM : Bcnton L. Becka 

RE ; Status Report: Dl8mOnd case and NPF Loan Guarantee 

DATE : September 4 ,  1996 

* 
Statu8 of the NP? Lean Guarantee Hat ter 

As you know, Dick is in Australia for the next ten days. I 
heve a scheduled telephone conference with RNC General Counsel 
David Norcross i n  the late afternoon of this data, presumably 
responding to me letter o f  last week. I shall tolephone you in 
Hong Kong tonight t o  discus8 today's developinents. 

I am in receipt of your accurate etatment of the outstanding 
loan amount on the NPF/Signet Bank loan. You may be assured Chat, 
when and if .  the parties negotiate i n  good faith and in earnest, 
the precise sum then owing will be aadreosea. 

I am in receipt o f  your fax  of September 3, 1996 t o  HB 
containing a clever idea for use in this seaaon'o election. Should 
WB contact you regarding this correspondence. I urge you to raise 
the NPF issue. 

cc: Richard Richards 
Steve Richards 

FbW 000034 
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COMMERCE CONSULTANTS INTERNATIONAL, LTD. 

IMS Thorn ~effefson St., N.W. 
Suite 10s 

Wuhilyon, D.C. 20007 

Telcphonc: (202) 302-9610 
PAX (202) 3 4 m o  

- 

October 4, 1996 

FACSIMILE TRAN SMSSION 

TO THE ATTENTION OF Fred Volcansek 

RECIPIENT'S FAX #: (713) 546-2594 

FROM: Steve Richards 

PAGES TO FOLLOW: 9 

MESSAGE: Was unable to find Dick's original letter to Haley, although 
the attached draft is true to what was scnt. 

PLEASE REPORT AXY DIF€ICULIY WITH THIS TRANSMISSION TO 202-342-9610. 

CCT 04 '96 09:52 

FWV 000035 
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September 1 6 ,  1 9 5 ~  

Tho Honorable sa.ley Barbour 
Chairman 
Republican National Committee 
310 First Street. S . E .  
WashingtonI DC 20003 

Dear Mr. Chairman: 
I W ~ S  lhcre but. 

did not make it a point to see you because I knwd you are under a 
great des1 of  pressure durLng the convention time. 
attempted to contact John Rolton 011 several occasions but we were 
never able to communicate. 

needless to  say, he 3s somewhat dist.ressed about the nompayment 
by the Forum. 
led by m e  t o  believe that payment was not necessary.  
has subsequently given us notice that they are now going to claim 
the entire debt in default and utilize our security to pay j.t i n  
f u l l .  

Tho following is my understandlny of exactly what h a s  

Just prior to the elections of 1994, Z was mkcd by Fred 

Congratulations on a successful convention. 

I have 

I have recently heard from Mr. Young in Hong Kong and 

Ho has advised us that you have stated you were 
The bank 

transpired i n  t h i e  whole transaction: 

volcansek to help facilitate a loan .in excess of $2 mll l jon  to 
assist you in replacing hard money at the Forum w i t h  soft money 
SO that the  hard dollars could be uscd to help pick up 60 
targeted House seats. 

As a result of Fred's request, I contactrd-nh Ambrous %lwg 
and asked h.(m if he !.+as interested in that  kind of aooistarice €or 
the Party. 
loan guarantee by Mr. Young. 

a Ylorida corporation of which 1 am the Ytcaident. Shortly after 
the loan was made, you journeyed t o  Hong Kong and approached w. ~ b t . t ~ ~ ~ &  
YeVRg for Lhe f i r s t  time sboul the question of: forgj.veness of tile 
loan. hmbrous called ne and Lold nre of the discuenlan and 

You and I then had several djscussions conccrniny a 

Funds nere transferred from Hong Kong to Young RroLhe'RUSAI 

FWV 000036 
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informed me t h a t  he wanted t o  be  as h e l p f d  t o  you as he could 
and h e  would take t h e  request  of forgiveness  under adviserncnt. 

beqan d iscuss ions  with you about a t r i p  t o  C h i n a .  
One wan schedu ed. then cancel led,  and a secvrrrl Lrip scheduled i n  
which you, &et+nq and I were all t o  go t o  Chlna €or t h e  
purpose of seeing i f  w e  could f a c i l i t a t e  sotti= L ~ y i n a s e  i n  C h i n a  
t h a t  Mr. Young had i r r  i i t i i i t l -  I t  was during those discusa lnn3  Lhat 
t h e  ques t ion  of forg iveness  became s e r i o u s l y  coneidered and M r .  
Young said t o  both you and EB. and you and Z diECUSGEd also t h e  
p o s s i b i l i t y  of forg iveness  i f  Mr. Young could g c t  some busincss 
o p p o r t u n i t i e s  t h a t  would j u s t i f y  fory ivsness  of such J. large 
indebtedness .  Forgiveness was -contingent upon Ambrous 
g e t t i n g  somcthing i n  r e t u r n  t h a t  would j u s t j f y  t h j s  kind of a 
generous g i f t .  

of i n d i v i d u a l  payments, tho f i r s t  of which Mr. Young rcfused ,  brit 
agreed  t o  skip t h e  payment, pay t h e  interest, and piit t h e  payment 
on t h e  back s i d e  o f  t he  loan,  which he did. 

least  a couplc of times i n  whl.cli I advised you t h a t  Mr. Young 
still wantcd t o  work something out  with you thal: could resul t  I n  
fo rg iveness ,  bu t  he had t o  have-some econoinically sound reason 
for doing so: t he re fo re ,  t h e  q u a r t e r l y  payments should be made. 
That d i d  not negate  t h e  forgiveness o f  t h c  loan if t h ings  could 
still be worked ou t .  

During our  Last  perconal  d i scuss ion ,  I advised you t h a t  Mr. 
Young could not: fo rg ive  t h e  loan f o r  two reasons. F i r D t ,  he did 
not want t u  g i v e  up 6 couple m i l l i o a  d o l l a r s ,  end second, ha was 
a f r a i d  of adverse p u b l i c i t y  for himself ,  his American company and 
t h e  Forum. During those discussions you made t h e  s la tement  t o  ma 
i n  words t o  t h e  e f f e c t ,  "I will not  spend hard dollars to  pay off 
t h i s  loan." 1 responded vrith words t o  t h e  cffrrct ,  "We cannot 
forgive i t ,  t h e r e f o r e ,  i f  you are not  going t o  pay I t ,  you ' l l  
simply have t o  d e f a u l t .  we, would be better o f f  wi th  you 
d e f a u l t i n g  than  us forgiving." I d i d  not say, because I d i d  n o t  
have authori ty  t o  m y ,  "Go ahaad and d e f a u l t  .and w e  will d o .  
nothing."  In CEsence t h a t  would be  our  way of fo rg iv ing  t h e  
lo.an. 1 t h i n k  I did say I doubted M r .  Young would sue you i n  t:nc 
event  of d e f a u l t ,  b u t  M r .  Young d i d  not say t h a t  ,and did not g i v e  
me a u t h o r i z a t i o n  t o  say UII wouldn't s u e  and t h e r e f o r s ,  go ahead 
and d e f a u l t  end we'll oimply walk away. 

As t he  payinento became due, you then requcsted forg iveness  

As f u r t h e r  djacussioris ensued, you and I spoke again at 

T h w e  cannot be any d i spu te  t h a t  thirr was a loon. H r .  Young 
made i t  i n  good f a i t h  t o  a s s i s t  you j n  cap tur ing  some t a rge t ed  
Congress iona l  seats. YOU promiocd i n  wriLing t o  repay t h e  Notc 
and t h a t  i f  necessary,  you would go before  t h e  Budget Committee 
and eak for  nuthor ioa t ion  t o  borrow money ta do sa. 

forgive a l l  or $ a r t  of t h e  Note i f  he could make economic 3cnse 
There is n d q u e s t i o n  that: i t  WbB t h e  i n t e n t  o f  Mr. Young t u  

-- 

FWV 0 0 0 0 3 7  
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of having dofie 6 0 ,  but he would have t o  bo t h e  judge of tha t .  I 
cou ld  not; n e i t h e r  could you: In our las t  d iscuss ions .  Mr.  Young 
was still t r y i n g  t o  make some economic sense  out of your t r i p  so 
t h a t  he could  ha generous wi th  you. M r .  Young has been generous 
w i t h  tho Republican P a r t y  for seve ra l  years and would like t o  
con t inue  to do so. He does not want t o  havc unpleasantness  
between hlmslelf and you, a s  Chairman, and/or t h e  Republican 
Nat iona l  Committee, bu t  he simply cannot j u c t i f y  writl.ng off a 
couple  n i i l l i on  d o l l a r s  a t  this s t aqe .  

Becker,  r h o  has acted as h i s  Counsel th roughou t  i n  the 
prepa ra t ion  of t h e  agreement, the Promissory Note, etc. I 
beljave it would be most unfor tuna te  if t h i s  matter results i n  
b i t t e r n e s s  between M r .  Young and you o r  rhe Par ty ,  and 
p a r t i c u l a r l y  if t h e r e  i s  l i t i g a t i o n  in.volved which would 
obviously be embarrassing t o  evcryone concerned. 

I would sugges t  t h a t  somc?thing be done by t h e  Forum 
immediately to avoid taking a l l  of Mr. Young'!, s e c u r i t y  a t  t h i s  
s t a g e .  

I don't  know what more can be said. I Chink 1 have hnnes t ly  
and accuratc1,y e t a t e d  tho  s i tuat ion,  but i n  t h e  f i n a l  ana lyo i s ,  
a l though t h e r e  were numerous d i scuss ions  and i L  was the  i n t e n t  of 
Mr. Young t o  be fo rg iv lng  of a l l  or part of t h e  ob l iga t ion .  The 
c o n d i t i o n s  upon which his forg iveness  were based heve not come to  
pass and t h e r e f o r e .  he  cannot j u s t i f y  t h i s  kind o f  genc ros i ty ,  
p a r t i c u l a r l y ,  when LIIQ menies s r o  not h i s ,  hut c o r p o r s t e  monies 
and he will p e r s o n a l l y  be responsible t o  r ep lace  then!. 

A S  a r e s u l t ,  he  has  r e f e r r e d  thjs matter  back t o  Mr. Denton 

ve any- m - c a r t & ! . e . = l & l e  
~ ~ - h t c C U B 6 - k h U P - r r i t f r l a Q . . - .  

'Best regards ,  

FWV 000038 
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David Norcrots 
1156 15th Street, N.W. 
Suite 550 
Waohington, D.C. 20005 

Re: National Policy Forum's 
outstanding obligation to Signet Bsnk 

* Dear David: 

Ambrous Young, Dick Richard6 and I have been advised that at 
the behest of RNC Chairman Haley Barbour, John Bolton, Chairman of 
the National Policy Forum (NPP). appeared before a meeting of the 
Budget Committee OK the RNC and requested Budget Committea's 
authorization to have the RNC replace Young Brothers Development 
(USA) (hereafter YBD) as the guarantor of a nerlos of outstanding 
Signet Bank loans to the National POLiCy Forum, which loans 
currently maintain an Outstanding principal balance of 
approximately $1,250,000.00. If Chairman Barbour's request had 
been authorieod by the Budgot Committee, and thereafter approved by 
the Signet Bank, YBD would have been released from its guarantor 
poaitionon the outstanding NPP/SignetBank loans and concurrently, 
would have been able to retrieve its (YBD's) gratuitous loan 
collateral held by the Signet Bank. 

To our collective 6urprise, and Olsappolntment, Mister8 Young, 
Richards and I were informed that the RNC Budget Committee "tabled 
Hr. Bolton's raquaet untll after the November 1996 election.'* 
(Dick Richards, as you know a former RNC Chairman himself, 
wmmented to Mr. Young and me that he could not recall any past 
inetance Of a Budget Cornittee's refusal of a request from an RNC 
Chairman. ) 

Since the close of rhe Republican National Convention, Dick 
Richards ha6 attempted to mako telephone contact with Mr. Bolton on 
tan separate occasions. Ten times! Each time, ho has been told 
that Mr. Bolton is either not available or "in a meeting1'. Given 
such unwarranted tudenese to a former Chairman, this matter ha8 
been turned over eo rpe with instructions to take those 9tep6 
ncceseary to protect Y p * e  interest. 

SEP 84 '36 13:43 
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Mr. DBvid Norcross 
August 29, 1996 
Page -2- 

Initially, I: request confirmation in writing of  the RNC'S 
prospective intention to honor, or to decline to honor, i t 6  
obligation to YBD.  Further, I am constrained t o  request an in- 
person meeting with Chalrman Barbaur and you to discuss  this matter 
before September 20, 1996. Should we f a i l  t o  reach a satisfactory 
accord by that date, other individuals will he engaged to proceed 
thereafter. 

Sincere1 * Benton t. Becker 
BLB: jef 

cc: Mr. Ambrous Young 
M r .  Richard Richards 
Mr. Waley Barbour 

. .  

SEP 84 '96 13:44 
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September 17. 1996 

Mr. Richard Richirds 
Richard Richards Law Offise 
2605 Washington Blvd., Ste 300 
Ogden, UT84401 
U.S.A. 
FAX: 1 801 399 9954 

Dear Dick: 

LOAN TO TBE N A n X A L  POL- 

I confinn the receipt of your letter IO h e  Honourable Chairman Haley B a r b  
of which you have stated accurately the hiitory of events and in turn made 
crystal dear of each individual's position during the period of events. 
Therefore, I feel that whoever is involved in &e decision process of the loan 
repayment shall no doubt respect the reality with honour. 

As you know, I have been a loyal supporter of the Republican Party over the 
pais .  and I sincerely hope that my privilege for the continuation of doing so 
wiU be allowcd without discouragement. 

For the above reasons, I request you sincerely as well as Mr. Benton Becker 
to coordinate or act on our behalf for whatever is necessary and adequate to 
untangle the existing problem. 

Aa emphasized above, our loyalty to the pany as well 83 to the Honourable 
Chairman Hnky Barbour will remain unchanged. 

ATYIaw 
C.C. Mr. Benton Becker, FAX: 1 305 662 9276 
b.e.c. Mr. Steve Richards, PAX: 1 202 342 0650 

r 

TNWAC slrfGAPORE H O M  KONC AUSfRALlA UNlJ6'6 S r A l E S  
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LAW OFFICES OF 

BENTOW L. BECKER 

W CQUNSU 
RICHARD W. HABER 
TAMPA VCQRlOA 

September 19, 1996 

David Norcroes 
1156 15th Street, N.W. 
Suite 550 
Washington, D . C .  20005 

Re: National Policy Forum's 
outstandlng obligation to Signet Bank 

Dear David: 

I trust you have been informed and received a copy o f  the 
attached Septeaber 11, 1996 correspondence to John R. Bolton from 
the counsel for the Slqnet Bank advising of Signat Bank's intent to 
demand immediate payment of  a l l  indabtedneea on the National Policy 
Forum's loan. This action, although fully authorilred by the terms 
of the NPF loan with Bignet, will have the inevitable efEcct of 
irrevocably depleting the Young Brothera Development collateral 
held by the bank. 

I know Dick Richards has recently urittan Waley, suggesting an 
in-pereon meeting. I hope one w i l l  occur...aoon. We ought not be 
powerleos to amicably resolve thie diepute. 

8LB:jef 
Enclosure 

cc: Hr. W r o u e  Young 
Mr. Richard Richards 

Sincerely, a Becker 
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Mr. Ambrous T .  YOUng 
Young Brothers Oovelopment G o . ,  Ltd. 
HOnQ ~ o n g  

Re:  A Grateful Chairman Recognizes 
Ambrous T .  Young, a Loyal Republican 

DBar  Ambrous: 

. It has been some time since we s a t  down to dlscuss your importance 

to tho Grand Old Party in the 1994 elections. Your mOSt COUrteOuS 

acceptance o f  t h e  call t o  duty,  which was not answered by many 

others, was a key element in securing the historical results o f  

that election. You may subscribe a note o f  personal o r i d e  i n  the  

work and monumental accomplishments o f  the  Republican controlled 

807 Conoress. A Congress fiscally and morally responstve to the 

people of this natton. A Congress that might not have been but f o r  

your assistance. 

P . Y 2  

It i s  now two years later and the party i s  facing new challenges rn 

this presidential electfon year.  The resources for this electron 

cycle are  three times those required two years ago. Not  only are 
we fighting fo r  t h e  White House, b u t  we face the challenge o f  

retaining control of both houses o f  Congress. Once again. you have 

answered the  call to duty in a manner f e w  would be w ~ l l r n g  to 

a C C P p t .  On behalf o f  the  Republican National Committee and f o r  

myself, 1 express our deeoest thanks and gratitude f o r  your 
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unfaillnp patlence, dedicatlon and devotion to the Republican 

Party. Your undersrandjng and willingness to assist the Republican 

Party under both adverse and favorable circumstances will not be 

forgotten. 

[Dlck Richards and X have had our dtfferences, and getting to the 

point of agreement has been challenging and caused a certain amount 

o f  longsuffering on both Parties. He and I both know and 

understand how important your support is to our party, and 1 

apureciate Dick's experience as a former Chairman o f  the party and 

8s president of YBD (USA) ,  Inc. i n  making thin possible.) (suggest 

delete) 

In recognition for what i s  a s i g n i f i c a n t  demonstration of 

commitment and devotion to the p a r t y ,  I would l i k e  to ask Steve 

Young, representing'you and your familyl to accept a posttion o f  

Advisor to the Chairman f o r  International Commerce, within the RNC. 

If our schedules a l l o w .  I w o u l d  l i k e  t o  meat with you and Steve at 

e time convenient for a l l  to discuss Steve's important role no& and 

in the future with the RNC 1n this position. 

Warmest personal regards. 

FWV 000044 
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TO THE A??ENnON OF Fred Volcansek 

RECTPIWS FAX 8: 1131546-2594 

Steve Richards FROM: 

DATE: October 3 0 ,  1996 

PAGES TO FOLLOW: 4 

MESSAGE: 

Fred: 

Based on my conversation with AY, I believe there should be a couple of additional 
thoughts (one sentence on each thought would do) to make the letter the most it can 
be in the eyes of AY. 

1 One of AY’s complaints is “Where does the money go?’ An example 
sentence would be “I want you to know that your generosity is Critical to the 
operation of the RNC and goes to supporting our goal of building the GOP at 
the grassroots.” There are obviously several issues where we need to tread 
lightly (e.g. hard verses soft dollars and the idea of support of Dole verses 
grassroots). 

2 I think there needs to be some lchd of gift (symbolic or otherwise) that 
addresses AY‘s eternal complaint that he got nothing out of it. In my opinion, 
the best item would be a picture of AY with a top dog. AY still has the 
photos from his last visit all over his office. 

Give me your thoughts. FWV 000045 

CCT 31 ’96 12:59 


